Puncak Niaga Heldings Berhad (416087-U)

Unaudited First Quarterly Financial Statements Ended 31 March 2010

Condensed Consolidated Income Statements

INDIVIDUAL QUARTER

CUMULATIVE QUARTER

Note
A13(a) &

Revenue At4(b)
Other income
Operating costs
Construction contract expenses
Depreciation and amortisation expenses  A14(b)
Profit fram operations
Finance costs
Share of results of associate
Share of results of jointly controlled
entity
Profit before taxation
Taxation:-

- Income taxation

- Deferred taxation

A14(b)
& B5

Profit for the period A14db)
Attributable to:
Equity holders of the Company AT4(b)
Minority interests AT4(b)
Profit for the period
Earnings per share attributable

to equity holders of the Company:

A14(b) &
- basic B13(a)
- diluted B13(b)

Current Year Preceding Year Current Year  Preceding Year
Quarter Corresponding todate Corresponding
Quarter Period
3 months ended 3 months ended
31.3.2010 31.3.2009 31.3.2010 31.3.2008
RM'000 RM'G00 RM'000 RM'000
Unaudited Unaudited Unaudited Unaudited
{Restated) (Restated)
478,359 443,779 478,359 443,779
27,567 27,518 27,567 27,518
(208,234) (183,829) (208,234) (183,829)
{5,368) (3,425) (5,368) (3,425)
{127,946) (118,739) {127,946} {116,739)
164,378 167,304 164,378 167,304
{86,865) (81,750} {86,865} (81,750)
{80) (52) (90) (52)
77,423 85,502 77,423 85,502
{4,951} (5,904) {4,951) (5,904)
(15,245) {18,231) {15,245} (18,231)
(20,196) (24,135} {20,196) (24,135)
57,227 61,367 57,227 61,367
38,317 39,288 38,317 39,288
18,910 22,079 18,910 22,079
57,227 61,367 57,227 61,367
sen sen sen sen
9.37 9.60 9.37 9.60
N/A N/A NIA NIA

(The Condensed Consolidated Income Statements should be read in conjunction with the audited financial statements
for the financial year ended 31 December 2009 and the accompanying explanatory notes attached to the interim

financial statements.)



Puncak Niaga Holdings Berhad {(416087-U)
Unaudited First Quarterly Financlal Statements Ended 31 Mairch 2010
Condensed Consolidated Statements of Comprehensive income

Note
Profit for the period Atd(b)
Other Comprehensive Incoma:

Currency translation differences arising from consolidation

Total comprehensive income for the peried
Total comprehensive income attributable to:
Equity hotders of the Company Atd(b)
Minority interests Al4(h)

INDIVIDUAL QUARTER

CUMULATIVE QUARTER

Current Year Preceding Year Current Year  Preceding Year
Quarter Corrosponding todate Corresponding
Quarter Period
3 moenths ended 3 months ended
31.3.2010 31.3.2009 31.3.2010 31.3.2009
RM'G00 RM'000 RM*000 RM'0CO
Unaudited Unaudited Unaudited Unaudited
(Restated) (Restated)
57,227 61,367 57,227 61,367
362 895 362 895
57,589 62,262 57,589 82,262
38,840 40,077 38,840 40,077
18,748 22,185 18,749 22,185
57,589 62,262 57,589 62,262

{The Condensed Consolidated Statement of Comprehensive Income should be read In conjunction with the audited financlal statements
for the financial year ended 31 December 2009 and the accompanying explanatory notes attached to the interim financial statements.)



Puncak Niaga Holdings Berhad (416087-U)

Unaudited First Quarterly Financial Statements Ended 31 March 2010

Condensed Consolidated Statement of Financial Position

Note
ASSETS
Non-current assets
Property, plant & equipment A1 () & A13 (c)

Project development expenditure

Investment in associates

Interest in jointly controlied entities

Debt service réserve account

L.ong-term receivables At (e}
Goodwill on consolidation

Current assets
Held for trading investments

- Other investments Al (e}

- Short term funds Al (e}
Invenltories
Amount due from customers ¢n construction contract
Trade receivables A 13(a)(ii)

Other receivables, deposits and prepayments
Tax recoverable
Deposits, cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity attributable to equity holders of the Company
Share capital

Reserves

Treasury shares

Sharehoiders’ equity

Minority interests

Total equity

Non-current liabilities

Borrowings and debt securities B9
Redeemable cumulative preference shares AB

Long-term payables
Deferred taxation
Government grant Al{g)

Current liabilities

Borrowings and debt securities B89
Amount due to customers on consiruction contract

Trade and other payables

Deposit from consumers

Tax payable

Total liabilities

TOTAL EQUITY AND LIABILITIES :

Net assets per share attributable to equity holders of
the Company (RM)

As at As at

31.3.2010 31.12.2008
RM'CO0 RM'000
Unaudited Audited
Restated
1,606,199 1,597,241
4,130,451 3,984,674
41 41
5,704 5,680
280,378 278,606
324,639 367,866
514,943 515,312
6,862,355 8,759,500
84,892 4,602
47,533 30,330
14,119 13,859
10,424 9,408
778,903 689,254
67,605 63,820
2,135 2,135
1,255,442 1,186,202
2,261,053 1,099,610
9,123,408 8,759,110
411,143 411,143
1,060,689 1,068,599
{5,941) (5,941)

1,465,891 1,473,801
283,591 264,842
1,749,482 1,738,643
4,488,403 4,457 704
600,819 523,400
11,427 11,427
237,410 223,075
295,934 242,233
5,633,293 5,457,839
395,783 395,665
- 4,161
931,569 761,324
387,764 375,030
24,817 26,448
1,739,933 1,662,628
7,373,926 7,020,467
9,123,408 8,759,110
3.58 3.60

{The Gondensed Consolidated Statement of Financial Position should be read in conjunction with
the audited financial statements for the financial year ended 31 December 2009 and the
accompanying explanatory notes attached to the interim financial statements.}




Puncak Niaga Holdings Berhad (416087-U)

Unaudited First Quarterly Financial Statements Ended 31 March 2010

Condensed Consolidated Statement of Cash Flow

Cash flows from operating activities
Receipts from customers

Other income

Payments fo water treatment operators
Payments for operating expenses
Payments o contractors

Net cash generated from operations

Net deposits received
Interest paid

Tax paid

Interest received

Net cash inflow from operating activities

Cash flows from investing activities

Purchase of property, piant and equipment

Project development expenditure

Net advance to jointly controlled entities

Purchasa of unquoted investment

Proceeds from disposal of property, plant and equipment

Net cash outflow from investing activities

Cash flows from financing activities

Preceeds from barrowings

Issuance of redeemable cumulative preference shares
Repayment of hire-purchase payables

Net cash inflow from financing activities

Net change in cash & cash equivalents
Effects of foreign exchange rate

Cash and cash equivalents at beginning of financial year

Transfer {to)/from debt service reserve account
DCeposits held in trust

Cash and cash squivalents at end of financial period

Cash and cash equivalents comprise:
Deposits with licensed banks

Cash and bank balances

Deposits, cash and bank balances

Add:  Shert term funds
Less: Deposits held in trust

3 months 3 months
ended ended
31.3.2010 31.3.2009
Note RM'000 RM'000
Unaudited Unaudited
374,209 354,678
15,557 23419
{102,808) (109,545)
(131,249) (173,828}
(8,956} (15.664)
146,753 78,958
4,400 9,398
(33,273) {27.514)
{7,368) (7,501)
6,560 7.612
117,072 60,954
{20,482) (861)
(67,916) (92,788)
(134} (6}
(80,000) -
126 8
{168,406) (93,649)
10,058 3,719
AB 131,600 213,800
{1,408) (1.418)
140,250 216,101
88,916 183,406
{499) 829
1,216,532 1,047,471
{1,772) 89,471
1,303,177 1,321,177
(148,563) (117,408)
1,154,614 1,203,771
1,171,743 987,119
83,699 334,058
1,255,442 1,321,177
47,735 -
(148,563) (117,408)
1,154,614 1,203,771

{The Condensed Consolidated Statement of Cash Flow should be read in conjunction with the audited financiat statements
for the financiat year ended 31 December 2009 and the accompanying explanatory notes attached to the interim financial

statements.,)
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Puncak Niaga Holdings Berhad (416087-U)
Unaudited First Quarterly Financial Statements Ended 31 March 2010

A,

Al

EXPLANATORY NOTES PURSUANT TO FRS 134

Basis of preparation and changes in accounting policies

The interim financial statemants are unaudited and have been prepared in accardance with the requirements of Financial Reporting
Standard ("FRS") 134; Interim Financial Reporting and paragraph 9.22 of the Main Market Listing Requirements of Bursa Malaysia
Securities Berhad {"Bursa Securities").

The interim financial statements should be read in conjunction with the audited financial statements for the financial year ended 31
Cecermber 2009. These axplanatory noies attached to the interim financiat statements provide an explanation of events and transactions
that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year
ended 31 Cecember 2009.

The accounting policies and methods of computation adopted by the Group are consistent with those adopted in the preparation of
financial statements for the financial year ended 31 December 2009, except for the adoption of the following new FRS, Amendments to
FRSs and Interpretations with effect from 1 January 2010,

On 1 January 2010, the Group adopted the following new and amended FRS and IC Interpretations mandatory for anaual financial pericds
beginning on or after 1 January 2010.

FRS7 Financial Instruments: Disclosures

FRS 8 Operating Segments

FRS 101 Presentation of Financial Statements (revised)

FRS 123 Borrowing Costs

FRS 139 Financial Instruments; Recognition and Measurement

First-lime Adoption of Financial Reporting Standards
Share-based Paymant - Vesting Conditions and Cancellations
Financia! Instrumenis: Disclosures

Operating Segments

Amendment to FRS 1
Amendment to FRS 2
Amendment to FRS 7
Amendment to FRS 8

Amendment to FRS 107
Amendment to FRS 108
Amendment to FRS 110
Amendment {o FRS 116
Amendment to FRS 117
Amendment to FRS 118
Amendment to FRS 119
Amendmant to FRS 120
Amendment to FRS 123
Amendment to FRS 128
Amendment to FRS 128
Amendment to FRS 131
Amendment to FRS 132
Amendment to FRS 134
Amendment to FRS 138
Amencment to FRS 139

Amendment to FRS 140
IC Interpretation 9

{C Interpretation 10
iC Interpretation 11
iC interpretation 13

Statements of Cash Flow

Accounting Policies, Changes in Accounting Estimates and Errors
Events After the Reporting Period

Property, Plant and Equipment

Leases

Revenue

Employee Benefits

Accounting for Government Grants and Disclosure of Government Assistance
Borrowing Costs

investments in Assoclates

Financial Reporting in Hyperinflationary Economies
Interest in Joint Ventures

Financial Instruments: Presentation

Interim Financial Reporting

Impairment of Assets

Financial Instruments: Recognition and Measuremant
(nvestment Property

Reassessment of Embedded Derivatives

Interim Financial Reporting and Impairment

FRS 2 — Group and Treasury Share Transactions
Customer Loyalty Programmes

FRS 119 — The Limit on a Defined Benefit Asset, Minimum Funding Requirements and
their Interaction

IC interpretation 14

FRS 4 Insurance Contracts and TR i-3 Presentation of Financial Statements of Islamic Financial Institutes will also be effective for annual
pericds beginning on or after 1 January 2010, These FRS are, however, not applicable to the Group.

The adoption of the above slandards and interpretations did not have any effect on the financial performance or position of the Group
except for those discussed below:

{a} FRS 7: Financial Instruments: Disclosures ("FRS 7")

Pricr to 1 January 2010, information about financial instruments was disclosed in accardance with the requirements of FRS 132
Financlal Instruments: Disclosure and Presentation. FRS 7 intreduces new disclosures to improve the information about financial
instruments. It requires the disclosure of gualitative and quanlitative information about exposure to risks arising from financiai
instruments, including specified minimum disclosures about credit risk, liquidity risk and market tisk, including sensitivity analysis to
market risk.



{9

{c)

(d)

(e)

The Group have applied FRS 7 prospectively in accordance with the transitional provisions. Hence, the new disclosures have not
been applied to the comparatives. The new disclosures are inciudad throughout the Group's financial statermnents for the year ended
31 December 2010.

FRS 8: Operating Segments ("FRS 8")

FRS 8, which replaces FRS 114 Segment Reporting , specifies how an entity should report information about its operating segments, based
on information about the components of the entity that is available to the chief operaling decision maker for the purposes of allecaling
resources to the segments and assessing their pedormance. The Standard also requires the disclosure of information about the products
and services provided by the segments, the geographical areas in which the Group operates, and revenue from the Group's major
customers. The Group has adopted FRS 8 retrospeclively. This stendard does not have any impact an the financial position and results of
the Group.

FRS 101 : Presentation of Financial Statements {revised) {"FRS 101"}

The revised FRS 107 introduces changss in the presentation and disclosures of financial statements. The revised Standard separates
owner and non-owner changes in equity, The statement of changes in equily includes only details of transactions with owners, with alt non-
owner changes in equity presented as a single line. The Standard also intreduces the statement of comprehensive income, with ali items of
income and expense recognised in profit or loss, together with all oiher items of recognised income and expense recognised directly in
equity, either in one single statement, or in two linked statements. The Group and the Company have slecled to present this statement as
two linked statements.

The revised FRS 101 also requires the Group to make new disclosures fo enable users of the financial stalements to evaluale the Group's
objeclives, policies and processes for managing capital.

The revised FRS 101 was adopted retrospectively by the Group and the Company.
FRS 123: Borrowing Costs ("FRS 123")

The FRS 123 removes the optien of expensing borrowing costs and requires capitalisation of such costs that are direclly atiributable
to the acguisition, construction or preduction of a quatifying asset as part of the cest of that asset. Cther borrowing costs are
recognised as an expense. The Group has applied the change in accounting policy prospectively for which the commencement date
for capitalisation of borrowing costs on qualifying assets Is on or after the financial peried 1 January 2010.

FRS 139: Financial Instruments: Recognition and Measuremant ("FRS 138")

FRS 139 establishes principles for recognising and measuring financial assets, financial liabilities and some contracts to buy and sell
non-financial items. The Group have adopted FRS 138 prospectively on 1 January 2010 in accordance with the transitional
provisions, The effects ariging from the adoption of this standard has been accounted for by adjusting the opening balance of
retainad earnings as at 1 January 2010, Comparatives are not restated, The details of the changes In accounting poficies and the
effects arising from the adoption of FRS 139 are discussed below:

Impairment of long-term receivables

Prior to the adoption of FRS 139, long-term receivables were recorded at cost. With the adoption of FRS 138, long-term raceivables
are now recognised initially at their fair valuss, that Is lower than cost, The difference between the fair value and cost of the loan is
recognised as an impalrment loss. The amount of the loss is the difference hetween the receivables carrying amount and the present
value of the estimated future cash flows discounted at the receivables original effective interast rate. At 1 January 2019, the Group
fhas recagnised the allowance for impairment losses as at that date in accordance with FRS139 and the difference is recognised as
adjustmenis to the opening retained earnings &s at that date. Interest income is recognised In the income statement using the
effective interest method.

The effects of the application of the above new policies are as follows:

Consolidated Statement of FInancial Position as at 1 January 2010
RM'000

Decrease in retained earnings and long-term receivables 486,750

Other investments and short term funds

Prior to 7 January 2010, the Group classified its investment in unit trust funds and fixed income irust funds as financial assets which
were held for trading purposes as other investments and short term funds respectively. Such other investments and short term funds
were carried at the lower of cost and market value, determined on an aggregate basis. Upon the adoption of FRS 139, these others
investments and short term funds are designated at 1 January 2010 as financial assets at fair value through profit or loss and
accordingly are stated at their fair values as at that date. The adjustments to their previous carrying amounts are recognised as
adjustments to the opening balance of retained eafnings as at 1 January 2010.The adeption of this standard does not have any
financial impact to the Group.



A2

Ad

A4

A5

Ab

AT

(i  Amendment to FRS 117: Leases {"FRS 117"}

Prior to 1 January 2010, for all leases of land and buildings, If title is not expected to pass to the lessee by the end of the lease term,
the lessee normally does not racelve substantially all of the risks and rewards incidental to ownership. Hence, il leasehold land held
for own use was classified by the Group as operating lease and where necessary, the minimum lease payments or the up-front
payments made were allocated between the land and the building elements in proportion to the refative fair values for leasehold
interests in the land element and building element of the lease at the Inceplion of the lease. The up-front payment represented
prepaid lease payments and were amortised on a straight-line basis over the lease term.

The amerdments to FRS 117 Leases clarify that leases of land and buildings are classified as operating or finance leases in the
same way as leases of other assets. They also clarify that the present value of the residual value of the praperty in a lease with a
term of several decades would be negligible and accounting for the land element as a finance lease in such circumstances waould be
consistent with the economic position of the lessee. Hence, the adoption of the amendments 1o FRS 117 has resulted in certain
unexpirec fand leases to be reclassified as finance leases. The Group has applied this change in accounting policy in accordance
with the transitional provisions of the Amendments to FRS 117. At 1 January 2010, the Group reassessed the lease classification on
the basis of the facts and circumstances existing on that date and recegnised certain [sasehold land held for own use as property,
plant and equipment at their fair values on that date. The difference between such fair values and the unamortised carrying amount
as at that date is recognised in retained earnings. The following are effects arising from the above change in accounting policy:

As
previously As
stated Adjustment restated
RM'000 RM'000 RM'000
Property, plant and equipment 1,521,346 75,895 1,597,241
Prepaid land lease payments 75,895 (75,895)

{g} Amendment to FRS 120 : Accounting for Government Grants and Disclosures of Government Assistance {"FRS 120")

The amendments to FRS 120 removed the exemption to impute interests on government foan at below market interest rate. The
difference between the amount received and the present value of estimated cash flows discounted at market interest rate is
accounted for as government grants. The amendments have been applied prospectively to government grants received con or after 1
January 2010. During the current financial quarter, the Group completed the issuance of redesmable cumulative preference shares
{*RPS"} to the Minister of Finance, Incerporated ("MOF") at below market interest rate amounting to RM131.6 mililan as disclosed in
Note A6. The Group recognised interest of RM128,726 and the portion of the grant of RM77,309 as income.

Auditors' report on preceding annual financial statements

The auditors' report on the financial staterments for the financial year ended 31 December 2009 was not qualified.

Sgasonal or cygclical factors

The business of the Group is not subject to seasonal or cyclical fluctuation.

Unusual items due to their nature, size or incidence

There was no item affecting the assets, liabilities, equity, net income or cash flows of the Group that is unusual because of their nature,
size or incidence during the current financial quarter and financlal year-to-date except for the effects arising from the adeption of FRS 139
as disclosed in Note A1,

Changes in estimates

There were no significant changes in the estimates of the amount reperted in the interim periods of the prior financial years that have a
material effect in the current financial quarter and financial year-to-date results.

Debt and equity securities

Dufing the cucrent financial year under review, SYABAS had on 26 March 2010 completed the RPS issuance of RM131.6 millicn by
issuing 131.6 million number of RPS of RM0.01 each at an issue price of RM1.00 per RPS (a premium of RMC.88 per RPS) to the Minisier
of Finance, Incorporated ("MOF") for cash consideration of RM131.6 million. As at 31 March 2010, the RPS slood at RMG655.0 million.

Save as disclosed above, there were no other significant issuances, cancellations, repurchases, resales and repayments of debi and
equily securities during the current financial quarier and financial year-to-date.

Dividend paid

There was no dividend paid during the current financial guarter and financial year-lo-date (1.1.2009 to 31.3.2008: Nil}.



A8 Segment revenue and results

The segmental analysis for the Group for the current financial quarter and financial year-to-date are as feltows:

a}

b)

Water Water Holding
Distribution Treatment Company Others Elimination Total Group
RM"000 RM'000 RM'000 RIA"000 RM'000 RM'000
3 months period ended
31 March 2010
Operating Revenue
Sales to external
customers 472,699 - - 5,660 - 478,359
Inter-segmant salas - 154,296 - - (154,298) -
472,699 154,296 - 5,660 (154,298) 478,359
Cther income 18,397 10,244 17,258 - {18,332) 27,567
491,096 164,540 17,258 5,660 {172,628) 505,926
Operating expensss {202,335) {56,243) (4.611) {7.251) 56,838 (213,602)
Share of results of jointly
controlled entity - - - (50) - (80)
Amortisation and
depreciation {150,973) {29,461) {211) (208) 52,505 (127,948)
Segment resuits 137,788 78,836 12,436 {1.,887) {62,885) 164,288
Finance cost (86,865)
Profit before taxation 77,423
3 months period ended
31 March 2008 {Restated)
Operating Revenue
Sales to external
customers 440,285 - - 3,494 - 443,779
Inter-sagmant sales - 163,613 - 6,524 {170,137) -
440,285 163,613 - 10,018 {170,137) 443,778
Other income 20,670 8,100 18,401 23 {20,676} 27,518
460,855 171,713 19,401 10,041 (190,813} 471,297
QOperating expenses (178,329) (54,013) (505) (12,300} 57,893 {187,254}
Share of results of jointly
controlled entity - - - (52) - (52)
Amacriisation and
depreciation (138,642) {29,893) {82) {186) 52,064 (116,739}
Segment results 143,984 87,807 18,814 (2,497) (80,8586) 167,252
Finance cost (81,75C)
Profit before taxation 85,502
Water Water Holding
Distribution Treatment Company Others EHmination Total Group
RM*000 RM'000 RM'000 RM'000 RM'000 RM'000
Assets and L.iabilifies
As at 31 March 2010
nvestmant in associates - - 41 - - 41
Sepment assets 7,049,324 2,913,720 1,342,025 27 461 {2,211,288) 9,121,232
7,048,324 2,913,720 1,342,066 27,461 {2,211,298) 9,121,273
Unallocated assets 2,135
Total assets 9,123,408
Segmant liabilities 6,045,794 2,091,392 359,738 55,657 (1,440,782) 7,111,699
Unallocated liabilities 262,227
Total liabilities 7,373,926
Assets and Liabllities
As at 31 March 2009
{Restated)
Investment in associates - - 44 - - 44
Segment assats 5,783,475 2,827,993 1,387,843 26,401 (1,857,710) 8,168,102
5,783,475 2,827 993 1,387,987 26,401 (1,857,710} 8,168,146
Unallocated assets 778
Total assets 8,168,924
Segment kabilities 5,055,788 2,076,862 365415 32,873 {1,224,097) 6,306,841
Unaliccated liabilities 249527 |
Total liabilities 6,556,363

9




A9

A10

A1

A12

AT3

Valuation of property, plant and equipment

Property, plant and equipment are stated at cost, which comprise the acquisition cost and any incidental cost arising from the acquisition,
{ess accumulated depreciation and impairment loss. No valuations have heen undertaken in the prior years.

Subsequent events
Subsequant to the current financial quarter, the Company had on 6 May 2010 subscribed an additional 1,800,000 shares in the capital of

Puncak Oil & Gas Sdn Bhd ("POG "), a wholly cwned subsidiary of the Company by way of cash and set off against the amount owing by
POG to the Company. The rationale for the shares subscription is to provide working capital for POG.

Save as disclosed above, there were no other material events subsequent to the end of the current financlal guarter that have nat been
reflected in the financial statements of the Group for the current financial quarter and financial year-to-date.

Changes In the composition of the Group

There were no changes in the composition of the Group during the current financial quarter and financial year-to-date.

Contingent liabilities and contingent assets

As at the date of this report, the Group provided bank guarantees to various partles amounting to RM57,256,888 (31 December 2009:
RM70,746,188) in the ordinary course of business.

No contingent assets had arisen since 31 December 2009.
Other material disclosures

a) Revenue

INDIVIDUAL QUARTER GCUMULATIVE QUARTER
Current Year  Preceding Year Current Year Preceding Year
Quarter Corresponding todate Corresponding
Quarter Period
3 months ended 3 months ended
31.3.2010 31.3.2009 31.3.2010 31.3.2009
RM'000 RM'000 RM'000 RM0D00
{Restated) (Restated)
Supply and disfribution of
freated water to consumers 472,699 440,285 472,699 440,285
Construction revenue 5,660 3,494 5,660 3,494
478,359 443,779 478,359 443,779

Note

(i) Included in the water revenue Is an armount of RM108.99 million being water fariff compensation for the first quarters of 2010 (3
months) arising from the delay in water tariff revision. The amount is based on SYABAS Management's best estimate of the
waler tarilf compensation as provided under the terms of tha Concession Agreement daled 15 December 2004 ("Concession
Agreemant”} signed between SYABAS, the Federal Government and the State Government of Selangor Darul Ehsan
("Selangor State Gavernment'}.

(i} The claim for water fariff compensation had bean included as amount owing by the Selangor State Governmeni under Trade
Receivables as af 31 March 2010,

b} Commitments

As at
31.3.2010
RM000

Contracts approved and contracted for 17,877
Commitment under the terms of the Concession Agreement;-

- Annual charges payment 2,035,500
- Land use charges payment 2,296,742
- Concession fee - 24,000
- Contracts approved and contracted for 322,705

4,696,824

¢} Acquisition and disposal of property, plant and equipment
3 months ended 31.3.2010

Accumulated Net Book
At cost Depreciation Value
RM*000 RM000 RM'000
Acqulisition at cost 23,507 394 23,113
Disposal at cost 585 339 248
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Comparatives

a) Certain comparatives in the statement of financial position as at 31 December 2009 have been restated to take into account the
effects of the adoption of Amendment to FRS 117: Leases as sxplained in Note A1 {f).

b} The water tariff compensation for the first quarter of 2009 was accrued for as revenue in the second guarter of 2003, Accordingly,
certain comparatives have been restated after adjustments have been made to accrue for such revenue in the first quarter of 2008
to conform with the current gquarter's presentation.

EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE MAIN MARKET LISTING REQUIREMENTS OF BURSA SECURITIES

Review of perfarmance

For the current financial guarter and financial year-to-date, the Group registered higher revenus of RMA478.4 million compared with
RM443.8 million {Restated) reported in the preceding year's corresponding financial quarter, representing an increase of RM34.8 million or
7.8%. The increase was attributed to higher water revenue and the waler tariff compansation receivable from Selanger State Government
for the first quarter of 2010, as provided undar the terms of the Concession Agreement, as explained in Note A13 (a) (i) and (i) above.

The Group reported lower profit before taxation {"PBT") of RM77.4 million for the current financial guarter and financial year-lo-cate as
compared to RM85.5 millicn (Restated) recorded in the preceding year's corresponding quarter, representing a decrease of RM8,1 million.
The decrease in PBT was mainly due to higher operating costs. '

Comparison of profit before taxation with the Immediate preceding financial guarter

The Group repcrted a higher PBT of RM77.4 million for the current financial quarter compared with a PBT of RM26.8 million registerad in
the immediate preceding financial guarter, representing an increase of RM50.8 millicn, The increase in PBT in the current financial guarter
was mainty due to higher water revenue and other income and lower oparating costs.

Prospect
The Group will continue with the existing core business and actively secure new water treatment and water distribution eperation projects

in various states within Malaysia and ovarseas, including scurcing for new opportunities in new sectors to increase the shareholders’ value
of the Company.

Varianges from profit forecast and profit guarantee

The disclosure requirements for explanatory netes for variances from profit forecast or profit guaraniee are not applicable,

Taxation
INDIVIDUAL QUARTER CUMULATIVE QUARTER
Current Year  Preceding Year Current Year Preceding Year
Quarter Corresponding todate Corresponding
Quarter Pericd
3 months ended 3 months ended
31.3.201¢0 31.3.2009 31.3.2010 31.3.2009
RM'000 RM'0CO RM'0G0 RM'000
{Restated) (Resiated}
In respect of current period:-
- income tax {4,921) {5,598) {4,921) (5,598}
- foreign income tax {30} - (30) -
- deferred tax {15,245} {18,231) {15,245) (18,231)
{20,196} (23,829) {20,196} {23,829)
In respect of prior years:-
- under/{over) provision of income tax - {306) - (308)
(20,196) (24,135) (20,196) {24,135}

The effective tax rate of the Group for the current financial quarter and financial year-to-date was 26.1% marginally higher than the
statutory tax rate of 25% mainly due to non-deductibility of certain expenses.

Profits/{losses) on sale of unguoted investments andlor properties

There was no sale of unguoted investments and/or properties during the current financial quarter and financial year-to-date.

Purchase or disposal of quoted securifies

There was na purchase or disposal of quoted securities during the current financial quarter and financial year-to-dale.

Status of corporate proposals announged but not completed

No corporate proposals was announced but not completed prior to the issuance of this interim financial statements.
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Borrowings and debt securities

Details of the Group’s horrowings and deht securities as at 31 March 2010 are as follows:-

Current Non-current
RM'000 RM'000
Secured
Bai' Bithaman Ajil Bonds 330,000 687,937
Bai' Bithaman Ajil Medium Term Notes - 2,030,488
Government Suppert Loan 6,812 53,766
Redeemable Unconvertible Junior Notes 54,688 249,198
Term Loan - 659,975
Government Loan - 320,800
Hire-purchase 4,283 5,674
395,783 4,007,838
Unsecured
Redeemable Convertible Unsecured Loan Stocks - 19,520
Redeemable Unsecured Bonds - 455,063
Lushan MCF Novated World Bank Loan - 5,982
395,783 4,488,403

All horrowings are denorinated in Ringgit Malaysia except for Lushan MOF Novated World Bank Loan in USD and amounted to USD1.8
million.

Off balance sheet financial instruments

As at the latest practicable date prior 1o the issuance of this interim financia staterments, the Group has not entered into any financial
instruments with off balance sheat risk.

Material litigation

a)

b)

Konajaya Sdn Bhd {‘Konajaya’)

On 2 July 2003, Konajaya filed a suit against Perbadanan Urus Air Selangor Berhad ("PUAS Berhad”), PUAS Berhad called on a
bank guarantee and demandad the bank (the issuer of the guarantee) to pay PUAS Berhad a sum of RM4,895,180 being the amount
of @ bank guarantee associated to a contract. On 12 March 2004, an inter-partes injunction was granted to Konajaya to stap the bank
from hanouring the bank guarantee.

The Court of Appeal had on 10 November 2008 directed that the Originating Summons be heard and disposed off as the appeal to
the Court of Appeai is now academic and hearing the merits of the grant of the interim Injunction will not resolve the isste at hand.
The parties had been directed to praceed to apply to the High Court for a date for the hearing and final disposal of the Criginating
Summaons.

The High Court had fixed and heard the matter Inter-paries on 4 February 2009 as directed by the Court of Appaal for purpose of
deciding on the setting-aside or the vacaling of the interim injunction order of the High Court dated 12 March 2004 restraining PUAS
Berhad from cailing on the Bank Guaraniee given by Konajaya. The High Court had delivered its decision by awarding a permanent
injunction in place of the Interim injunction restraining PUAS Berhad from calting on the Guarantee.

Pursuant to the solicitars’ advice, PUAS Berhad had instructed its solicitars to file an appeal on the decision of 4 February 2009 and
to consolidate this with the previous appeal. The Notice of Appeal had been filed in the Court of Appeal on 25 February 2009 and the
Record of Appeal had been filed in the Court of Appeal on 28 April 2008.

The Case Management of PUAS Berhad's appeal was fixed on 23 July 2008. Subsequent to the Case Management, the Court fixed
the appeal for Hearing on 26 October 2009 whereby the Court of Appeal had on 28 October 2009 dismissed PUAS Berhad's appeals
with cost.

PUAS Berhad’s application for leave to appeal to the Federal Court against the decision of the Court of Appeat in dismissing PUAS

Berhad's appeals with costs has been fixed for hearing on 10 March 2010, The Federal Court has vacated the hearing date of 10
March 2010.

The case management for the second appeal on the declaration in the Originating Summons has been fixed on 11 January 2010. At
the Case Management held on 11 January 2010, PUAS Berhad's appsal to the Federal Court on the declaration in Originating
Summens has been fixed for hearing on 10 March 2010.

Both the appeals were fixed for Hearing on & Aprit 2010, At the hearing on 5 April 2010, PUAS Berhad's application for leave to
appeal to the Federal Court against the decision of the Court of Appeal was dismissed with cost of RM15,000.00.

Kris Heavy Engineering & Construction Sdn Bhd ("KHEC")

1) The First Arbitration Proceedings

KHEG, a sub-contractor for the Chennai Water Supply Augmentation Project 1 - Package I ("Chennai Project"), has initially
referred certain disputed claims totaling Rs8,44,26,981 (equivalent to approximately RMB.75 million) against PNHB-LANCO-
KHEC JV {"the Consortium"), 2 joinily controlled entity in India of the Company.
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Arising from the arbitration proceedings initialed by KHEC, both KHEC and the Consortium have each appointed a qualified civil
engineer as their arbitrator respectively, and both arbitrators have selected a retired Judge of the High Court in Chennai, India
as the third arbitrator who will also act as the presiding arbitrator of the arbitral tribunal. The arbitral tribunal was officially
constituted on 24 September 2005. On 28 September 2005, the Company was informed that the arbitral tribunaf has fixed the
following dates for the filing of the arbitration cause papers as part of the prefiminary procedural formalities:-

iy claim by the claimant, KHEC to be filed before 4 October 2005;
i) rejoinder by the respondent, the Consortium to be filed before 18 November 2005; and
i) reply rejoinder by the claimant, KHEC to be filed before 5 December 2005.

The Consortium had on 2 January 2008, filed its counter-claim amounting to Rs13,61,61,931 {(equivalent to approximately
RM10.89 million) against KHEC's claim of Rs8,44,26,981 {equivalent to approximately RM6.75 million) to the arbitral tribunal in
India.

The Statement of Claim lodged by KHEC had subsequently been revised from Rs8,44,26,981 (equivalent to approximately
RM6.76 million) to Rs9,84,68,245 (equivalent to approximately RM7.88 million} whilst the counter-claim submiited by the
Censortium, had also been revised as per the rejoinder, from Rs13,61,61,931 {(equivalant 1o approximately RM10.89 miliion) to
Rs13,63,39,505 (eguivalent to approximately RM10.91 million).

The Company was notified on 4 March 2009 by solicitors acting on behalf of Consortium that the Acbitration Panel had at its
meeting held on 26 February 2009 accepted the (etier of withdrawal dated 18 February 2009 from the arbitrator nominated by
KHEC, from the Arbitration Panel, As such, the date for further meeting of the Arbitration Panel will be communicated after the
appointment of the substitute arbilrator to be nominated by KHEC under Section 15(2) of the Arbitration and Conciliation Act,
1996 of India.

The Company was notified on 25 June 2009 that the first silting of the newly formed Arbitration Panel for the First Arbitraticn
Proceedings comprising the Presiding Arbitrator, the arbitrator nominated by the Consortium and the substitute arbitrator
nominated by KHEC was held on 20 June 2009. The next hearing for the First Arbitration Proceedings has been fixed on 28
August 2009 fo 30 August 2009 raspectively, including 4 September 2002 and & September 2009 in case the hearing is
extended.

Based on legal advice, the Consortium is of the view that the ctaim by KHEC is not sustainabls. The Arbitration proceedings is
currently ongoing in India.

The Second Arbitration Proceedings

KHEC had commenced a second arbitration proceedings against the PNHB8-Lanco members of the Conseriium ("the Second
Arbitration"} on the basis of the terms of the Joint Venture Agreement and the Supplemental Agreement to the Joint Venture
Agreement dated 13 February 2003 and 26 March 2003 respectively, entered into between the Company, Lanco Infratech
Limited and KBEC whereby KHEC is claiming for loss of profit {inclusive of interest and other cost) amounting to Rs5,44.32,818
{equivalent to approximately RM4.35 milllon) as they allege that they, despite being a 10% shareowner, received only 4.31% out
of the total value of the contract works of the Chennai Project.

The Second Arbitration is to be heard by a single arbitrator.

Based on lagal advice, the PNHB-Lanco members of the Consertium are of the view that it has a good case of defending the
claim. The Second Arbitration proceedings is currently engoing in India.

Konsortium ABASS Sdn Bhd ("Konsortium ABASS")

High Court Summons No: D-24NCC-41:2009

On 5 October 2000, the solicitors of SYABAS has been served with an Originating Summons dated 5 October 2009 {*Originating
Summaons™) from the solicitors acting for Konsortiurn ABASS an 8 Octobar 2009,

In the Originating Summons, Konsortium ABASS is seeking for, inter alia, the following :-

A declaration that the Schedule of Bulk Supply Rates {"BSR") as set cut in the Table of Appendix 1 of the First Supplemental
Agreement dated 10 February 2001 (“First Supplemental Agreement”) is to substitute the Schedule of BSR as set out in Table 1
at page 3 of Appendix 5 of the Privatisation Cum Concession Agreement dated @ Decemboer 2000 ("PCCA™)

A dectaration that save for the substitution above to Appendix 5 of the PCCA, the Principles on the Bulk Supply Charge
Payment Mechanism (“BSC"), the formulas and calculations of BSC by taking into account of any variable cosis of chemicals
and eleciricity tariff and any additional costs as set out at pages 1 to 15 of Appendix 5 of the PCCA remain applicable and are
valid, binding and effectual between the parties;
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iy A declaration that the Addendur to the First Supplementary Agreement executed between the Selangor State Government and
Konsortium ABASS on 3 July 2008 is valid, binding and effectual between the parties;

iv) A declaration that SYABAS is liable to pay to Kensortium ABASS the full amount of tha invoicas refating to electricity cost for the
period from June 2006 untl December 2008 and that judgement be entered for Konsortium ABASS for the tofal sum of
RM7,410,113.25;

v} A declaration that SYABAS is liable to pay to Konsortiurm ABASS the short payment for electricity cost and purchase of water
invoices for the period from January 2008 to April 2009 and that judgement be entered for Konsertium ABASS for the total sum
of RM55,691,717.73;

vi)  General damages, interest, costs and such further or other order as deemed fit by the Court,

SYABAS' solicitors had, on behalf of SYABAS, filed the Memorandum of Appearance o the Kuala Lumpur High Court on 14 Octcber
2009.

The solicitors of SYABAS had, on 5 November 2009, filed an Affidavit in Reply to the Affidavit filed by Konsortium ABASS in support
of their Originating Summons,

SYABAS disputes the amount due and owing in the total sum of RM83,101,830.98 as claimed by Konsortium ABASS in the
Originating Summons.

SYABAS has been advised by its soficitors that the claim by Kensortium ABASS is without basis in law and on the facts and have
accordingly prayed that the Originating Summans be dismissed with costs.

The Case Management had been held on 22 Octohar 2009, 19 November 2009 and 16 December 2009, The High Court has
allowed Konsortium ABASS' application for adjeurnment of the hearing originally fixed on 22 January 2010 to 3 February 2010 and
was subseguently postponed again to @ March 2010. On 9 March 2010, the Hearing was further adjourned 1o 13 Aprii 2010. The
Hearing fixed for 13 April 2010 did not proceed as the Learned Judge needs more time to consider the submissions and decuments
in relation to the suit and the padies were encouraged to explore an out of caurt settlement. The next Hearing date which was fixed
on 23 April 2010 was vacated and adjourned to 7 May 2010 for clarification/decision. The High Court has allowed Konsortium
ABASS' Originating Summans on the following terms:

iy Judgment is entered in favour of Kensortium ABASS against SYABAS In the amount of RM70,137,915.21 as at 31 March 2010
with judgment interast at 8% per annum on that amount from the date of judgment to the date of full seltlement; and

i) SYABAS to pay costs of RM20,000.00 to Konsertium ABASS.

SYABAS had, on 11 May 2010, filed the Notice of Appeal for the appea! to the Court of Appeal against the decision of the Kuala
Lumpur High Court made on 7 May 2010 against SYABAS,

JAKS-KDEB Consortium Sdn Bhd

Both PUAS Berhad and SYABAS had been served with:-

) A Writ of Summons and Statement of Claim dated 6 October 2006;

iy Ex-Parte Summons-in-Chambers dated 8 Oclober 2006 ("Ex-Parte SIC") and its supporting Affidavit affrmed on 8 October
20086,

i) Amended Statement of Claim filed on 18 Octeber 2008; and
iv) An Ex-Parte Injunction Order dated 18 QOctober 2006 ("Ex-Parte Crder”);

(hereinafter referred to as "the Suit") in respect of the Sult, by the solicitors of JAKS-KDEB Consortium Sdn Bhd {the "Plaintiff’ or
"JAKS-KDEB"} on 19 October 2008.

JAKS-KDEB have commenced iegal action against PUAS Berhad and SYABAS in respect of an agreement dated 25 Octaber 2001
entered into between JAKS-KDEB and the State Government of Selanger ("State Government”} pertaining to the supply of pipes and
fittings in the Staie of Selangor Darul Ehsan and the Federal Territories of Kuala Lumpur and Putrajaya.

Vide the Ex-Parte SIC, the Plaintiff prays for the following:

iy An order to immediately restrain PUAS Berhad and/or SYABAS whether by themselves, their agents, servanls, directors,
contractors, nominees andior all related parties to PUAS Berhad andlor SYABAS andfor assignees andfor successars-in-title or
otherwise howscever by injunction, be restrained from purchasing andfor obtaining and/or being glven andfar dealing with
andfor receiving all its requirements for the piges (which includes straight pipes whether whole or in cut lengths of any materizl
inciuding but not limited to mild steel pipes) and fittings (which includes tees, bends, lapes, tapsrs, collars, flange adaptors,
blank {langes, mechanical joints and similar accessories)in respect of all water projects being carried out or to be carried out in
the State of Selangor including the Federal Territories of Kuala Lumpur and Putrajaya from any other enities except from the
Plaintiff until the disposal of the Plaintiffs inter-parte application for an injunction;



i)y An order to immediately restrain PUAS Berhad andior SYABAS whether by themselves, their agents, servants, directors,
contractors, naminees andfor all related parties to PUAS Berhad and/or SYABAS and/or assignees and/or successors-in-tille or
otherwise howsoever by injunction, be restrained from taking any further steps in supplying and/or dealing with all of the above
pipas and fittings and/or including negotiations andfor award of contracts with any other entities arising out of and in connection
with ihe purchasing and/or obtaining and/or being given and/for receiving all of its requirements for pipes and fittings in respect of
all water projects being carried out or ta ba carried out in the State of Selangor including the Federal Territories of Kuala Lumpur
and Putrgjaya until the disposal of the Plaintiff's inter-parte application for an injunction;

i) Costs to be costs in the cause;

iv) That a date be fixed for the inter-partes hearing of the Plzintiffs application therein within 21 days from the date of the Ex-Parte
Order; and

v)  Such further and other relief as the High Court deems fit,

The above prayers were aliowed by the High Court on the application of the Plaintiifs Ex-Parte SIC in the absence of PUAS Berhad
and SYABAS or their Solicitors being present in High Court on 18 Oclober 2008. The Plaintiifs Ex-Parie Crder was effective for a
period of twenty-one (21) days from 18 October 2008 until the date of the inter-partes hearing which has been fixed on 7 November
2006.

PUAS Berhad and SYABAS deny and refute all allegations raised by the Plainliff in the Suit and have instructed their Solicitors to file
an application vide Summons in Chambers dated 1 November 2006 to set aside the Ex-Parte Order and to vigerously defend
themselves against the Plaintiff's claim on the day of the inter-partes hearing fixed on 7 November 2006.

Al the hearing on 7 Novembar 2006 (the "Hearing"), the High Court on the application of the Plaintiffs Solicitors, allowed an
adjournment of the Hearing to 17 November 2006 to enable the Plaintiff to prepare a reply affidavit to the affidavit filed by the State
Government, the 3rd Defendant to the Suit. Subsequently, the Hearing was adjourned to 20 Novermber 2008.

At the hearing on 20 November 2008, the High Court fixed 22 Navember 2006 as the date to glve its decision on the Inter-Partes
application for injunction. The High Court also ordered that ne ad-interim order extending the Ex-Parte injunction would be granted for
the period from 20 November until 22 November 2008, This means that for this period, SYABAS was free to obtain its pipe supply
from any source.

Al the hearing on 22 November 2008, the High Court did not grant the injunction order applied for by JAKS-KDEB and instead
proceeded to fix a date for the Case Management en 15 January 2007. However, the High Court had postponed the Case
Managemenit to 13 February 2007 and subsequently to 22 March 2007,

On 22 March 2007, the High Court fixed the Case Management for mention on 4 April 2007, The application by JAKS-KDEB for
Discovery against PUAS Berhad and SYABAS and Inspection of SYABAS Concession Agreement was also heard on 22 March 2007
and a decision was fixed for hearing on 4 April 2007, At the hearing on 4 April 2007, the High Court allcwed the application for
Discovery by JAKS-KDEB against PUAS Berhad and SYABAS and accordingly, erdered the discovery and inspection of SYABAS
Concession Agreement.

Unen consultation with its solicitors on the prospect of filing an appeal, SYABAS has instructed its solicitors to proceed to file an
appeal with the Court of Appeal. The appeal was subseguently filed in the Courl of Appeal on 3 May 2007. At the hearing on 15 July
2008 at the Court of Appeal, the Court of Appeal has dismissed SYABAS' appeaal against the Order for Discovery by the High Court
dated 4 April 2007 ordering disclosure of the Concession Agreement with costs. SYABAS had instructed its solicitors not to proceed
with further appeal to the Federal Court. The decision was based primarily on the fact that the Federal Government and State
Government did not object to the disclosure of the Concession Agreement at the High Court.

Al the hearing on 14 June 2007, the High Court had fixed the Suit for further Case Managament on 20 August 2007, which was
postponed to 6 December 2007 and subsequently to 27 February 2008. On 21 August 2007, the hearing of the application by PUAS
Berhad and SYABAS to amend their Statement of Defence was postponed to 3 Qctober 2007. On 3 Octeber 2007, the High Court
had allowed the application to amend the Statement of Defence, with costs and ancillary costs to he borne by PUAS Berhad and
SYABAS.

At the hearing on 27 February 2008, the High Court had adjourned the matter to 29 May 2008 for Case Management.
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The High Court had vacated the Case Management date fixed on 29 May 2008 and fixed the matter for mention on 7 August 2008,
which was subsequently fixed on 18 November 2008 and subsequanily to 17 December 2008 for furlher Case Management.

The High Court had fixed 14 January 2009 as the next date for Case Management, which was subsequently fixed on 23 January
2009 for the parties to comply with the High Court's direction and which was subsequentiy fixed on 9 April 2008, 7 July 2009, 11
August 2009 and 8 October 2009 and 18 November 2009 for further Case Management.

The High Court had subsequently adjourned the matter for Hearing cn 30 October 2009 as the 3rd Defendant intends to oppose the
Plaintiff's application to amend the Statement of Claim. Tha Hearing was adjourned to 12 November 2009 to enable the 3rd
Defendant to file its Affidavit in Reply to the Plaintiffs Affidavit in Reply. At the Hearing held on 12 November 2009 for the Plaintiff's
application to amend the Statament of Claim, the High Court had fixed the matter for decision on 18 Nevember 2009. At the Case
Management held on 18 Novermber 2009, the High Court had allowed the Plaintiffs application to amend the Statement of Claim and
fixed the matter for further Case Management on 12 January 2010. In response, SYABAS has then filed the Amended Statement of
Defence on 22 January 2010 and the matter is now fixed for further Case Management on 25 March 2010,

At the Case Management held on 25 March 2010, the High Court adjourned the matter to 5 April 2010 for mention to ascertain
whether the malter can proceed by the way of mediation, On & Agril 2010, the High Court had adjourned the matter to 10 May 2010
for Case Management to enable the parties to comply with the High Courl's directions and to fix the matter for trial since the parties
were noi agreeable 1o mediate. The High Court has fixed the matter for further Case Management on 4 June 2010.

In view of the dissoluticn of Jabatan Kawalselia Air Selanger {"JKAS") previously being the recipient of the written notification and
written report as stated in High Court Order dated 22 November 2008, SYABAS had instructed its solicitors to file an application in
the High Court to amend the said Order by replacing JKAS as the recipient with Suruhanjaya Perkhidmatan Alr Negara ("SPAN"} and
the said application which was fixed for Hearing on 20 April 2009 was subsequenily postponed 1o 19 May 2009 and 25 June 2009.

The High Court had on & July 2009 fixed the Hearing of the First and Second Defendants’ application to amend the High Court Order
dated 22 Nevember 2006 to 22 July 2009. The High Court had directed the Plaintiff to file a further Affidavit to state that the Plaintiff
intends o add the Selangor State Governmant in the Order in view that the application is only in respect of amending the entity to
SPAN.

On 22 July 2009, the High Couri had at the Hearing of the Firsi and Secend Dafendants' application o amend the High Court Order
dated 22 November 2006 allowed the addition of the words "dan/fatau Kerajaan Negeri Salangor” to be added in the Order together
with the werd "SPAN". The addition was requested by the Plaintiff and consented by the Selangor State Legal Advisar, representing
the 3rd Defendant.

ADP-RJI Joint Venture (“ADP-PJI JV”)

On 27 February 2009, PNSB was netified by its solicitors on the Points of Claim dated 25 February 2009 served by ADP-PJI JV on
26 February 2009 for arbitration proceadings against PNSB.

The details of the arbitration are as follows:-

iy Byway of a Letter of Award dated 5 August 2004, PNSB awardad the design, censtruction, completion and commissioning of a
water treaiment plant {"the Works") for the “Prajek Pembinaan LojifKolam Takungan dan Paip Utama Telibong dan Tslipok,
Sabah” (“Sabah Project”) to an unincorporated joint venture known as ADP-PJI JV for a fixed price lump sum of
RM65,161,515.01.

Yy On 26 December 2007, upon the advice of its solicitors, PNSB Issued a nofice determining the employment of AGP-PJI JV for,
inter alia, a failure to proceed regutarly and diligently with the Waorks. ADP-PJI JV disputed the termination and referred the
matter to the Superintending Officer {'S.0."} under the contract for a decision. Following the reference to the 5.0. for a decision
and being dissatisfied with the same, ADP-PJt JV had referred the disputes surrounding the termination of their employment to
arbiteation.

iy ADP-PJI JV via its solicitors had served a Points of Claim dated 25 February 2008 in the arbitration against PNSB via PNSB's
salicitors on 26 February 2009,

iv} The Points of Claim seeks various reliefs arising from the alleged wrongful determination of ADP-PJI JV's employment. ADP-PJ
JV is claiming for the sum of RM10,080,201,31 for loss, expense and damages, disruption to progress of employment works,
failure to pay the amounts certified and for works completed which have not been cerlified and other breaches of contract or
such other sum as ADP-PJI JVY may be found entitled to recover from PNSB arising from the alleged wrongful determination of
ADP-PJI JV's employmant.

vy On 27 April 2009, PNSB had servad its Points of Defence and Counter Claim in the arbitration stating, among others, that PNSB
has rightfully determined the employment of ADP-PJI JV due to ADP-PJl JV's breaches of the contract for the “Projek
Pembinaan LojifKolam Takungan dan Paip Utama Telibong dan Tellpok, Sabah™ and the failure to meet the completion date for
the Sabah Projact.




vi)

vii)

viii)

iv)

PNSB’s Counter Claim involves amongst others, the additional costs incurred in completing the works for the Sabah Project
("Works"), additional costs in respect of the maintenance obligations, management and staff costs, damages, liquidaled or
general damages by reason of the delay in completion of the Works and overtime ¢laim by the engineers for the purposes of
construction supervision,

PNSB was notified on 1 June 2009 by its solicitors that the latter had been served with ADP-PJ| JV's Reply and Defence to
Counterclaim dated 28 May 2009 by the solicitors acting for ADP-PJ1 JV, which in substance joins issue with PNSB's Paints of
Defence and Counterclaim dated 27 April 2002 and reiterates ADP-PJI JV's earlier position vide its Points of Claim daled 25
February 2009.

The hearing dates for the arbitration proceedings had been previcusly fixed for five (5) days in December 2009 and ten (10)
days in January 2010, commencing on 7 December 2009 and ending on 22 January 2010.

Upon the requests made by the solicitors of both parties to the Arbitration Proceedings, the Arbitrator had now directed for the
saig hearing dates to be vacated and to be replaced with new dates from 25 to 29 January 2010 and 2 {o 5 February 2010,
respectively.

The hearing dates for the Arbitration Proceedings are now fixed on 18 to 22 January 2010 {5 days), 25 to 29 January 2010 (5
days) and 2 to 5 February 2010 (4 days).

The hearing for the Arbitration Proceedings fixed on 29 January 2010 was vacated. The Arbitrator had directed for additional
hearing dates on 29 March 2010 to 2 April 2010 respectively. There wera no changes to the other dates scheduled on 18 to 22
January 2010, 25 to 28 January 2010 and 2 to 5 February 2010.

At the hearing held on 29 March 2010, the Arbitrator had directed for additional hearing dates on 10 May 2010 to 13 May 2010
respectively.

At the hearing held on 13 May 2010, the Arbitrator has directed for addilional hearing dates on 2 June 2010, 3 June 2010, 7
June 2010, 10 June 2010 and 11 June 2010.

Kuala Lumpur High Court Civil Suit No. D-22NC -398-2009

On 19 November 2009, SYABAS has been served with a Writ and Statement of Claim {" Statement of Claim"} dated 30 October
2009 from the solicitors acting for Syarikat Pengeluar Air Sungai Sefangor Sdn Bhd ("SPLASH.")

SPLASH’s claim is for alleged outstanding amount due and owing in respect of the Supply Charge and Capacity Charge from
SYABAS under the Privatisation Agreement dated 24 January 2000, Supplemental Agreement dated 3 February 2005 and the
Novation Agreement dated 3 February 2005,

In the Statement of Claim, SPLASH is seeking for, inter alia, the following; -

i}
i)

iif)

iv)

v)

vi)

vii)

The sum of RM196,343,723.99 being payment for tha invoices;

Interest on the sum of RM22,495,131.18 which is the Capacity Charge for the month of October 2008 at the rate of one percent
(1%} per annum plus the Base Lending Rate of Malayan Banking Berhad on a daily basis from 1 February 2009 until the date of
full realisation;

Interest on the sum of RM23,103,687.43 which is the Capacity Charge for the month of November 2008 at the rate of one
percent {1%) par annum plus the Base Lending Rate of Malayan Banking Berhad on a daily basis from 1 March 2008 until the
date of full realisation;

Interest on the sum of RM19,387,068.61 which is the Capacity Charge for the month of December 2008 at the rate of one
percent (1%) per annum plus the Base Lending Rate of Malayan Banking Berhad on a daily basis from 1 Aprii 2009 until the
date of full realisation;

Interest an the sum of RM28,283,988.12 which ls the Capacity Charge for the month of January 2009 at the rate of one percent
(1%) per annum plus the Base Lending Rate of Malayan Banking Berhad on a daily basis from 1 May 2008 until the date of full
realisation;

Interest on the sum of RM26,653,975.96 which is the Capacity Charge for the month of February 2009 at the rate of one percent
(1%) per annum plus the Base Lending Rate of Malayan Banking Berhad on a daily basis from 1 June 2009 until the date of full
realisation;

Interest on the sum of RM27,268,760.61 which is the Capacity Charge for the menth of March 2009 at the rate of cne percent

{1%} per annum plus the Base Lending Rate of Malayan Banking Berhad on a daily basis from 1 July 2009 until the date of full
rezlisation;
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vifi) Interest on the sum of RM24,787,813.57 which is the Capacity Charge for the month of April 2009 at the rate of one percent
(1%) per annum plus the Base Lending Rate of Malayan Banking Berhad on a daily bagis from 1 August 2009 untif the date of
full realisation;

iv) Interest cn the sum of RM24,353,298.51 which is the Capacity Charge for the month of May 2009 at the rate of one percent
(1%) per annum plus the Base Lending Rate of Malayan Banking Berhad on a daily basis from 1 September 2009 until the date
of full realisation; and

X) Costs.

SYABAS has instructed its solicitors to defend the above claims. The solicitors of SYABAS had on 6 January 2010, filed and served
SYABAS' Defence to the claim filed by SPLASH dated 30 Qctober 2009. The High Court had on 26 January 2010 fixed the case for
mention on 22 February 2010 and for further case management on 25 March 2010 for SPLASH to amend the Statement of Claim.
The High Court had on 25 March 2010, fixed the Suit for further case management an 15 April 2010. On 15 April 2010, the High
Courl has fixed the suit for mention on 30 Aprit 2010 to enable the parties to update the High Court on the status of the exchange of
affidavits. The High Court had on 30 April 2010 allowed the Plaintiffs application 1o amend their Writ of Summons and Statlement of
Claim by consent. The next mention date had been fixed on 8 June 2010, .

The solicitors of SYABAS had on 18 May 2010 filed and served the Amendad Defence dated 18 May 2010,

Save as disclosed above, there are no other pending material litigations and arbitrations as at the latest practicable date prior fo the
issuance of this interim financial statements.

B12 Dividend

No dividend has been proposed or declared during the current financial quarter and financial year-to-date under review (1.1.2009 to
31.3.2009:; Nil).

B13 Earnings per share {("EPS"}

a)

bl

Basic EPS

Basic EPS are calculated by dividing the net profit for the period allributable to ordinary equity holders of the Company by the
weighted average number of ordinary shares in issue during the financial period, excluding treasury shares heid by the Company.

INDIVIDUAL QUARTER CUMULATIVE QUARTER
Current Year  Preceding Year Current Year Preceding Year
Quarter Corresponding todate Corresponding
Quarter Period
3 months ended 3 months ended
31.3.2010 31.3.2009 31.3.2010 31.3.2009
{Restated) (Restated)
Nat profit attributable to ordinary equity
holders of the Company {RM'COD) 38,317 39,288 38,317 39,288
Weighted average number of ordinary
shares in issue {'000} 409,106 409,106 409,106 409,706
Basic £PS {san) 9.37 9.60 9.37 9.60
Diluted EPS
Not applicable.

By Order of the Board

TAN BEE LIAN (MAICSA 7006285)
LIM YEW HEANG (MAICSA 7007653)

Secretaries

Shah Alam

26 May 2010
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